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S{TED DY LAW. REPRODUCTION OF THIS FOLN 15 PROWINITED

SOURCE Hospodar.

[ICRCANIZATION OF INDUSTRY CONTINUES

672 STATE ENTERPRISES -- Hospoadar, No &, 17 Nov 49

There are now 677 °tatc ent
Tue propurty liom wi C £ < consisted of about -
5,500 enterprises, natlionalized in two stages, and nearly 2 Q00 confiscations,
making approximstely 7,5C0 industrial enterprises, which repreeent nearly 95
percent of Czecncslovak productive cipacity. About 250 ctate production en-
terprises were created from this property, so that for each state eaterprise
there had been oo the everage 30 rormer nationalized ard confiscated properties.

m.der the Ministry of Industry.

crpri':f-

Extensive conzentration of produ-tics has thus beer achieved through
nationalization, whizh was essent'~l 'n the Tirst pericd, vhen it was necessary
to develop & powerful organizatiomal effort, to ebtolish the deep-rooted vertically

T huilt concerns, and +o concentrate the 2atire industrial production in 11 hori.
) zontally organized brauches, f-r which il central organizations and nine
regional organizetions im Slovakia were established, 1

In the sumrer of 1949, the Ministry of Industry carried out a reorganiza-
tion of the natiosalized industry, so that the number of the state production
enterprisec becaie two and one half times greater. The mos¢ penetrating re-
organization appesss tr be in the metalworking branch, heretofore concentrated 1
in one central organization. Here three new specially designed central organi-
zations have beea .stablished, so that the entire natlonalized industry is now
managed by 1% central organizations, while the muber of oblast organitations
in Slovakia remains unchangnd.

By separste branches, the results 5f the reorganization of production en-
terprises appezr as follows:

In mizing, there existed heretofore 1l state enterprises, including 11 in
the Czech Provinces and tizwee in Slovekia. With the 10 newly created enterprises
there are now 2% state produ.tion enterprises, including 19 in the Czech Provinces

* and five in Slovakia. Also, the state distribution enterprise Uhelrne Sklady
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Ceskoslovenskych Dolu (Coal Warehouses of the Crechsslcvik Mincs) has been
transferred from the Ministry of Trternz! Trade to +his organizaticual frame-
work.

In the power industey, tocre wer: “. %"= enterprises, including 12 in
the Czech Provinces anmd five in Slovak’ .- .ductioa and distribution have
been split. With the 20 rewly establis'.sl enterprises, there are now 37
state enterprices, i:ciuding 15 production (13 in the Czech Provinces and
tvo 1n Slowakia) and i€ distzibution (13 1t the Czech Provin.es and three in
Slovakia) enterprises. Tie rimeining 3ix erterprises (four in the Czech
Provinces and two 1n Slcvakia) are to plan and ronstracs power plants and
installations.

In metaldlucgy, there were fcur state enterprises, all ir the Czech
Provinces. With the sIx newliy estsblished enterprises snd with one enter-
prise transferred from the metelvorling branch, there are now 11 state pro-
ductior enterprises, all 'u ithe Czech Provinces. The stote dietribution en-
terprise Rutni Prodejaa (Metallurgieal Salss Cutle*), iraneferred from the
Mipisctry of Interrnsl Trade, hus zico been insiwiec 1n t*is orgenizatioral
framevork.

In the me“ecvorking induiny, wilch 1 now o1 sniczel.oclly diviled into
four independent branches, there were 63 state enterprises, including 56 in
the Czech Provinces el zeven in 3lovakia. Witk the 110 ucwly established
enterprises, but witi,ul cue entorprise transTorred to metallurgy, there are
now 178 state produciicn enterprises, Incluling 100 in tha U-ech [-ovirces
and 16 in Slovakia.

In chemistry, theve were 3 state enterprises, including nine in the
Czech Provinces and fowr ir Slovakia. With the 25 newly established enterprises,
there are now 38 state production enturprizc o, inzluding 29 in the Czech
Provinces and nine in Slovukia.

In ceramics, there w v 23 state enterprises, including 22 in the Czech
Provinces ané six in Slevakia. With the 61 newly established enterprises,
there are now 89 state production enterprises. including 76 tu the Czech
Provinces and 13 in Slovakia. The ctone indus*ry, which telongs tc this branch,
is yet to be reorganized in 1950.

In the glass industry, there were 2L stute enterprices, imcluding 23 in
the Czech Provinces and one in Slovakie. With the 17 rewly established enter-
prises, there are nov 41 stete production enterprises, including 38 in the
Czech Provinces and three in Slovekis. The reorgenization of the glass in-
dustry in the Jablouec area 1s yet tc take place.

In the wood industry, there verc 21 state enterprises, including 13 in
the Czech Provinces and eight ip Slovakia, With the 3inewly es*ablished enter-
prises, there are now 52 srute producticn eaterprises, inc.uaing 38 in the
Czech Provinces and 14 in llcvakia, Alsy, the state distributlon enterprise
Drevona has been transfersczd Troa the Ministry of Internal Trade to this ox-
ganizational frame rork.

In the paper industry, ther= were seven siale enterprises, inciuding
five in the Czech Provinces and tw> in Slove i, Witi e 25 newly estab-
lished enterpriscs, there are mow 32 stese production entervrises, include
ing 28 in the Czech Provinces and four in Slovakia.

In the textile industiry, tu:re were L5 state enterprises, including 4O
in the Czech Provinc«s ard five in Slovakia. With the TS newly established
enterprises, lhere are now 124 state groduction enterprises, incliuding 110
in the Czech Provinces and 14 in Slovaxia,
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Ia the lecther and rubber industey, there wers 13 state enterprises, in-
: cluding ten ir the Czech Provinces mnd *wo ia Sijwaki-:, With the 15 newly
i establiched enterprises, tnere are now 27 sratz produstion enterprises, in-
cluding 24 i the Czech Provinces and *Wwse in Slovakia.

i Thus, altogether, 405 new state productlon enterprises were established

! under the Miristry of Industry in the recrganizetion, > that their number r
! rose to 653, inciuding 563 in the Czech Frovinces and 90 in Slovakia. To=
gether with +*he three distribution e€tterprises transferred from the Miniatry
of Intermal Tiade znl with the Lk «entral and nine regional orgacizations,
there are now £79 state enterprises under he Ministry of Industry.

Most or the n:wiy

26%2011shed enserprises will begin to function as of
1 January 1950.

AUTOMOEILE INDUSTRY REORGANIZUD -- lsspodar, Ko 48, 1 Dec bg

A special generel managerent fov the vuvomsbile and sircraft industry
has been established. The pPresent general menager is F. Horek. Within the
framewerk of the genersl manegemernt, the reocganization of <he present state

enterprises is being completed, the entarprise magements ore being abolished,
and new base factories have been esteblished,

The sutomnbile sector of the industry produces autcmobiles, aircrat't,

motorcycles, bicyclee, and auxiliary ecuaipment, Only tractors are included
in the precisiom-machire sector,

Six sutomobile modelr axr

e being produced at Present: wwo pascenger
models and four truck models,

EZmphasis 1s laid on +the concertration of production, so that pistons,
universal joints. elutehes, bre¥es, and cimshalts, for example, can be produced-
centrally for all the facinries. This hiws alreusdy been iargely accompliched in
the sector of the sc-called automobi;e and aircraft auxilisry Industry. An in-
dustry with more ihan a billion crowns' production has beem bullt from the pre-
Y

Mototechna dictributes domestically =r.d Kovo has a monopoly on export sales.

SUPREME PRICE OFFTCE ABOLISHED -- Bospoder, No L6 17 Nov 49

The Supreme Price Office wili be gbolished by the end of 1949. Its work
is being transferred to the Skate Planning Office and individual central
offices, effective 15 November 1949,
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